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Get on the financial scales and determine your current
financial situation. What do you own and what do you
owe (your net worth)? How much money do you make
and how do you spend it? How much of it is used for
things you absolutely need, such as rent, insurance
premiums and credit card payments (fixed expenses)?
How much do you spend for pleasure, on things like
a new cell phone, pet care, clothing or vacations
(variable expenses)? Get your personal spending into
shape with these three basic steps:

> Review take-home
pay, investments, gifts and other income.

> Calculate fixed
expenses such as rent, bills and insurance, as
well as variable expenses such as food, gas,
clothing and entertainment.

> Subtract expenses from
income and adjust your spending to available
income.

The key is to budget enough money to pay fixed
expenses and have some left over for rewards and
long-term planning. This will help you manage your
opportunity costs — when you choose not to pur
chase one item to save for another item. Managing

H 2 opportunity costs leads to a healthy budget, which
Dld you knOW. LYY PN adds up to a healthy financial outlook. A free budget-
The average American family i 2 ing worksheet is available at www.gscpa.org to help

spends $1 22 for every $1 earned. you record your income and expenses.
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Race to retirement

It’s never too soon to plan for your retirement. The earlier you prepare,
the better — a 30-year-old who saves for retirement could be a million-
aire by retirement age. But even those who don’t start saving for retire-
ment until later in life can win the retirement race. Here are some tips:

|

1t $1k88s

> Assess the major sources of
retirement income and determine which ones you have and don’t have,
and which ones you should. These include Social Security, employer
pension plan, employer contribution plan [401(k) is most common],
individual retirement account (IRA) and personal investments.

> Some experts say you need at least 60
to 70% of your income to maintain your current standard of living in
retirement. To assess what it will cost to retire, consider your living
arrangements, lifestyle preferences, medical expenses, financial sup-
port given (to a child’s education or aging parents, for example), and
travel and hobby expenses. Consider any expenses you'll eliminate or
benefits you'll lose by retirement age.

) Once you estimate your retirement income costs and
future assets and income, you'll know if there is a considerable gap. If it
falls short of what you need, the rest will have to come from savings.

> Map a savings plan that works for you. Determine .
approximately how much you'll need to save every year between now Dld you knOW?
and your retirement. You may elect to have certain amounts taken \ .
- / e ; 55% of American workers have
directly from your paycheck and automatically invested in accounts \ \ = .
[such as 401(k) plans or payroll deduction savings]. ‘ N no idea how much money they
Remember, if you stay on course and start planning now, you can win the & need to save to make their

race to retirement.

retirement dreams a reality.

© Virginia Society of CPAs 2007. All rights reserved. Developed in partnership with the American Institute of CPAs.



SUNDAY MONDAY TUESDAY WEDNESDAY  THURSDAY FRIDAY SATURDAY
JANUARY MARCH 1 2
S MT WT F S S MT WTF S
1.2 3 4 5 1
6 7 8 9 1011 12 2 3 4 5 6 7 8
13 14 15 16 17 18 19 9 10 11 12 13 14 15
20 21 22 23 24 25 26 16 17 18 19 20 21 22
27 28 29 30 31 23 24 25 26 27 28 29
3031 Compile your tax forms Groundhog Day
AN NG _/
a e a a a
’ 3 4 5 6 i LN 9
Compare January
expenses to budget Ash Wednesday
(& L L O\ O\ O\ O\ _/
( 10 [ 1 [ 12 [ 13 [ 14 [ 15 | 16
Valentine’s Day
N\ O\ O\ O\ NS NS NS _/
17 [ 18 [ 19 [ 20 [ 21 [ 22 | 23
Presidents Day
N O\ L O\ O\ O\ O\ _/
C 24 [ 25 [ 26 [ 27 [ 28 [ 29
America Saves Short-Term, Interim and Long-Term Goals
Week begins Leap Year
AN N\ N\ N\ N\ N\
The Georgia Society of
Cm S 360 Degrees
of Financial Literacy
OneProfession. One Voice.
B—

Opportunity Cost

American Institute of Certified Public Accountants
www.360financialliteracy.org « financialliteracy@aicpa.org * (212) 596-6200

Georgia Society of Certified Public Accountants
www.gscpa.org * (800) 330-8889




> Feed the Pig Web site:

» Podcast series:

» Weekly e-mail savings tip:

> Mobile savings reminders:

» MySpace:
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Trim your taxes

Contribute the maximum:

Take advantage of potential tax credits:

Meet the April 15 deadline:

Did you know?
Taxpayers could save more in taxes

by filing an itemized return. Americans
overpay around $945 million each year
to the U.S. Internal Revenue Service.
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Start financial fitness
by saving young

» Emergencies:

» Retirement:

» Longer life expectancy:

» Education:

Did you know?
Only 56 % of children ages 9to 12

earn a weekly allowance, and only 24%
of their parents encourage them to
save money.
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Reach your milestones

Buying your first home:

Getting married:
Becoming a parent:
Starting or buying a business:

Planning for retirement:

Preparing a will:

Did you know?

Two out of three American households
will fail to achieve life goals, like buying
a house or saving for retirement,
because of poor financial planning.
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Make smart investments

Investments are risky — you have to pick the
right ones for your lifestyle. You could gamble
and win money or you could gamble and lose
most or all of the money you invest. This concept
is called managing risk. Investors try to manage
risk by getting a risk/return ratio that is accept-
able. Here’s how it works:

» These include govern-
ment securities and savings provided by banks.

» These include money mutual
funds and stock mutual funds.

» These include individual
stocks and real estate.

The important thing with managing risk is

deciding what and when to invest. When you are
young, you have more opportunity to make high-
risk investments and can expect a greater reward.
If you are age 50 and thinking of retirement, you
might choose low-risk investments. Making smart
investments will help you win the financial game!

Did you know?

Three out of 10 employees eligible

v NN

AICV A0 SHIVES (TELLIN ST )
AW A 1o .0 D 0. AR A2 PR W RN RS | DR £ 1

.

for 401 (k) plans don't participate. That T4
means consumers are passing up sxvt

free money in the form of matching

contributions from their employers.
© Virginia Society of CPAs 2007. All rights reserved. Developed in partnership with the American Institute of CPAs.
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Establish healthy credit

Habits to establishing healthy credit begin early. Things
like keeping a stable job, paying bills on time and mak-
ing smart financial decisions when you're young estab-
lish lifelong patterns of responsibility. To monitor your
financial reliability, credit bureaus maintain credit reports
(which record your history of repaying loans and debt). A
poor credit rating can affect your ability to borrow money
for years to come. When creditors decide whether or not
to lend you money, they look at three C’s:

» Character: The responsible handling of past debt as
well as stability in a job and residence.

» Capacity: The ability to repay based on income and
current debt. The lender wants to know current in-
come, current debts and net worth (the difference
between everything you owe and everything you own).

» Collateral: The property or other valuables used as
security to guarantee the repayment of a loan. Lend-
ers want to be sure you have something of value that
could be sold in case you default on the loan.

Ways to maintain healthy credit include establishing a

stable checking or s?vm.gs accour‘lt, taking out‘a sn‘1all Dld you knOW?

starter loan and paying it off on time and making timely debt hi d il

payments on everything you owe. .Consumer ebt hit a recor $2.5 trl. Ion
in June 2007, and the average credit
card debt per household is $9,000.

© Virginia Society of CPAs 2007. All rights reserved. Developed in partnership with the American Institute of CPAs.
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8 Order a copy of your credit
report and look closely to
make sure it contains accurate
information. If errors are found,
you are entitled to have them
corrected. Federal law
requires that consumers can
access their free credit report
once a year. The nationwide
consumer credit reporting
companies provide this service
at www.annualcreditreport.com.

and so are the offers from
credit card companies. Remem-
ber, one card is enough and it’s
not “free” money. College years
are an important time to build
good credit history.

19 College classes are starting

A company that gathers and sells credit
information. Banks and other lenders
use the agency as a source for a
person’s credit history.

Outlines your borrowing, charging and
repayment activities. A good rating helps
you reach financial goals and a poor rat-
ing limits your financial opportunities.



Did you know?

Money from parents represents the largest
share of college funding (42 %), while loans
(federal, state, direct from school and for-
profit sources) represent 24 % of college
funding.

For most parents, paying for college may be the greatest financial challenge.
The best way to ensure that funds are there when you need them is to plan
ahead and start saving early. However, if you got a late start on college sav-
ings, don’t despair. Here are some options:

> Depending on how much time you have, redoubling your
savings efforts may enable you to save more before enrollment.

b State-sponsored savings plans, like 529 plans,
offer significant advantages. While contributions to a 529 plan are not
federally tax deductible, earnings grow tax-free.

> There are many different types of financial aid, and the
amount you receive is based on two factors: the school’s cost of attendance
and your family’s ability to pay. Complete the Free Application for Federal
Student Aid (FAFSA) in January of the year your child will begin college.

> Many loan programs are available through individual schools and
the federal government. Rates are low, terms are generally long and repay-
ment doesn’t begin until schooling is complete.

b Comparison shop. Location may reduce
a school’s cost and public state colleges are less expensive than private.

» For some families, the federal government offers tax credits,
such as the Hope Credit and Lifetime Learning Credits, to ease the burden
of college tuition.

Saving and paying for a college education may seem impossible, but it can
be done. Save early and aggressively, and keep abreast of investment op-
tions and tax laws.

© Virginia Society of CPAs 2007. All rights reserved. Developed in partnership with the American Institute of CPAs.
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Buying insurance:
Filing a claim:
Reviewing insurance coverage:
Comparing insurance:
Did you know?

47 million Americans do not have health
insurance, 10 million of whom are children.
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Did you know?

The Federal Trade Commission
estimates that 9 million Americans have
their identities stolen each year.

Identity theft occurs when someone uses your personal information, like
your name, Social Security Number or credit card number, without your
permission, to commit fraud or other crimes. Skilled identity thieves use

a variety of methods to get hold of your information, such as rummaging
through your trash for bills, sending e-mails pretending to be your financial
institution (called “phishing™), or gaining it the old-fashioned way: stealing
wallets or purses. Here are a few ways to defend yourself:

» Make a list of your credit cards, including ac-
count numbers, names and emergency phone numbers. Store the list in
a secure place that’s quickly accessible. Check your credit card and bank
statements as soon as you receive them. Order a copy of your free credit
report at least once a year to check for fraudulent activity.

» Don’t carry your birth certificate
or Social Security card in your wallet. Don’t write your Social Security
Number on checks. Don’t give out your Social Security Number, or any
account number, to anyone that calls you. If you live in a state that uses
Social Security Numbers on your driver’s license, ask for a randomly as-
signed number.

b Shred charge receipts, credit application
copies, insurance forms, physician statements, checks and bank state-
ments, expired charge cards and credit offers you get in the mail before
you throw them in the trash. Consider installing a locked mailbox to
prevent theft.

> The Internet is a terrific resource, but
can leave you vulnerable to online scammers and identity thieves. Visit
www.OnGuardOnline.gov for tips on securing your computer and per-
sonal information.

» Keep your purse and wallet secure at all
times. When dining out, never leave your purse and wallet alone at your
table. Use drive-through ATMs if possible and be careful when entering
passwords and personal identification numbers.

If you are concerned about a potential scam, call the local police or visit the
Federal Trade Commission (FTC) Web site at www.ftc.gov for materials and
resources.

© Virginia Society of CPAs 2007. All rights reserved. Developed in partnership with the American Institute of CPAs.
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» Be aware of teaser rates:

» Stick with one credit card:

» Pay in full every month:

> Pay on time:

» Avoid cash advances:

» Don’t exceed the credit limit:

> Review statements carefully:

» Protect your credit history:
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One Profession. One Voice.

The Georgia Society of CPAs (GSCPA) is committed to helping improve
financial literacy among Georgians. In partnership with the American
Institute of Certified Public Accountants (AICPA) and as part of the
national 360 Degrees of Financial Literacy effort, the GSCPA seeks to
educate the public about fiscal responsibility, money management
and other financial issues through a variety of local programs and
resources. Highlights of the initiative include:

Financial Literacy Month Governor’s Proclamation

The governor signed a proclamation recognizing April 2008 as the first-ever
Georgia Financial Literacy Month. The GSCPA will be working with the legislature
to capitalize on this month and promote awareness of financial literacy.

Prosperity Campaign Assistance

In conjunction with the Atlanta Community Food Bank, the Prosperity Campaign
aims to break the cycle of poverty in Georgia. One of the Campaign’s endeavors
is to provide financial assistance to low-income households. In January, GSCPA
members will be working at locations in Atlanta to complete tax returns and
offer financial advice to individuals and families.

Womens Outreach

To expand financial education to women, the GSCPA’s Financial Literacy
Committee provides speakers to women’s organizations throughout the state.
Members are available to speak at meetings and seminars on a variety of
topics from credit to estate planning.

Junior Achievement Partnership

For the second year, the GSCPA has partnered with Junior Achievement
of Georgia to place CPAs in middle schools across the state to teach the
“Economics for Success” program. This worthwhile cause brings together
members and students to help break the cycle of financial illiteracy.

High School Student Education

GSCPA has a financial literacy program targeting high school students. The High
School Residency Program hosts over 100 students in two locations during

the summer: Georgia Southern University and the University of Georgia. The
program introduces students to college life, as well as the accounting profession.
Presentations from representatives of national and local accounting firms,
industry, and local government demonstrate the exciting opportunities available
in accounting. Included in those presentations are financial literacy seminars that
touch on the basics of credit cards, balancing a checking account, and savings.

Web Resources

The GSCPA Web site (www.gscpa.org) provides comprehensive financial resources
for the general public, including a tax information section, “Money Management”
section on personal finance, and CPA Referral Service of firms by city and/or
specialty. It also includes direct access to the 360 Degrees of Financial Literacy
Web site and the Feed the Pig Web site.

Media Outreach

The GSCPA provides free Money Management articles to the media and public on
personal finance and small business planning. GSCPA Ambassadors also speak
on financial topics and financial literacy as it relates to pressing issues in the
Georgia communities.

The GSCPA is the premier professional organization for CPAs in the state of
Georgia. With over 11,000 members throughout the state, the purpose of the
GSCPA is to promote the study of accountancy and applicable laws, provide
continuing professional education, maintain high ethical and work standards,
and provide information about accounting issues to the membership and the
public. For more information, access our Web site at www.gscpa.org.
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360 Degrees of Financial Literacy is a national effort of the CPA
profession to improve the financial understanding of Americans. It
provides a comprehensive approach to financial education, focusing
on information consumers need at every life stage, from childhood
to retirement. CPAs volunteer their time and expertise to educate
members of their communities about financial issues.
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The AICPA extended the reach of the 360 Degrees of
Financial Literacy effort in 2006 by launching a

_ W\ national public service announcement campaign
.' F HI':U with the Ad Council. Called “Feed the Pig™,”
"‘TFH:E 1| the campaign uses the traditional savings

o _Pvl A || image, the piggy bank, to send a wake-up call

PSS to 25- to 34-year-olds (also known as “career

\ builders”). Feed the Pig encourages this group to

— find the benefits of saving for every stage of life.
The campaign has shared this message through a
variety of media, including television, radio, print, online and outdoor
advertising. The Feed the Pig Web site, www.feedthepig.org, features
free financial information and tools to help career builders make
positive changes in spending behaviors. Visitors can sign up to receive
weekly saving tips and pay day reminder alerts, download podcasts of

CPAs discussing financial issues and more. Visit www.feedthepig.org

for more information.

360 Degrees of Financial Literacy Consumer Web Site

At www.360financialliteracy.org, you'll find information to help you make
sound financial decisions at every stage of life. An extensive library of free
resources provides a variety of calculators and articles to help consumers
make sound financial decisions. The “Ask the Money Dr.” section gives
readers the opportunity to access financial advice from CPAs. Visit
www.360financialliteracy.org for more information.

360 Degrees of Financial Literacy for Women

Focused on educating and empowering women to take control of their
personal finances and achieve greater financial well being, this program
includes a dedicated section of the 360 Degrees of Financial Literacy Web site,
www.360financialliteracy.org/women, and educational outreach to women and
female business owners.

Disaster Recovery and Preparedness Guides

Disaster can be devastating, not only to life and property, but to personal
finances. To help Americans regain financial balance following a disaster or
establish a plan to prepare for one, the AICPA and the National Endowment
for Financial Education (NEFE), with support from the AICPA Foundation, jointly
developed two guides, available through the 360 Degrees of Financial Literacy
Web site at www.360financialliteracy.org: “Disaster Recovery: A Guide to
Financial Issues” and “Disaster Planning: A Guide to Preparedness.”

AICPA Mission
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